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CONPIDENTIAL MOSCOW 16863 

E.O. 11652: GDS 
TAGS: EG, UR 

SUBJECT: EGYPTIAN DCM COMMENTS ON EGYPTIAN DECISION TO REDUCE 
"DEBT REPAYMENT" 

DURING NOVEMBER 18 CONVERSATION WITH EMBOPF, 

EGYPTIAN DCM PAROUK SHELBAYA MADE POLLOWING POINTS: 

- EGYPTIANS HAD GIVEN SOVIETS OPFICIAL NOTICE THAT 
EPPECTIVE NEXT YEAR THEY WOULD LIMIT ANNUAL TRADE 
IMBALANCE/DEBT REPAYMENT TO 20 MILLION EGYPTIAN 
POUNDS (APPROX. $10 MILLION). THIS WOULD BE DOWN 
PROM RECENT ANNUAL PIGURE OF 280 MILLION EGYPTIAN 
POUNDS. SOVIETS HAVE NOT YET PROVIDED OPPICIAL 
REACTION AND SHELBAYA'S PREDICTION IS THEY WILL REJECT 
IT AND ATTEMPT TO NEGOTIATE LARGER FIGURE DURING NEXT 
MONTH'S NEGOTIATIONS ON ANNUAL TRADE AGREEMENT. THE 
VENUE POR THESE NEGOTIATIONS HAS NOT YET BEEN DECIDED. 

- SOVIETS WILL PRAISE FAHMI AND HIS DECISION TO 
CONPIDENTIAL 
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RESIGN EVEN THOUGH THEY DID NOT CARE MUCH 
POR HIM WHEN HE WAS IN OPPICE. SOVIET COMMENTARY 
ON SADAT'S PROPOSED TRIP TO ISRAEL HAS BEEN SOME- 
WHAT RESTRAINED (LIMITED TO REPORTING THIRD PARTY 
CRITICISM) PROBABLY POR TWO REASONS, A) A RELUCTANCE 
TO BE ON THE LOSING SIDE SHOULD THE VISIT PROVE 
SUCCESSPUL, AND B) AN UNWILLINGNESS DIRECTLY TO 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

OPPOSE THE U.S. AT THIS TIME. IN ANY 

CASE, THE SOVIETS WILL COMPLAIN LATER THAT THEY WERE 
NOT CONSULTED ON THIS STEP. 
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